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Ip The Informa^on susenarized below has emerged from observation 
V and contr^T regarding the activities of Karl fUSS. 

2, LolsIroSR p ~bf the new Qerman ser^ce, lives at Linz but ^o, 
probaS^, The relations of the office and certainly 

those between Lois ^ER and Karl HASS are not limited exclusively 
to business, which Is apparent from the confidences of HASS to ^ 

source *s Informant who also was able to take a br^f glance at * 

some of EDEE'is letters* (See attachment 1)* — 

i 

HA^* commercial office in Rome is run by H^old ma Mwt* ( alias 

o lUrUT SSltKE) and is located at Via Appia 21, telepHonS"709-756* 

lu HASS' relations with police officials and officials of the. Ministry 

of the Interior are not clear, at least in the light cf statements - — 
KASS Aas made to his friends in confidence* 

5*Bs3^^aring on the scene, or so at least it seems, is the usual 

a ^ ^ Austria, but idio appears ^ 

■ * " at Um present time to have ties with HASS and HASS* friends. 

6. In Attachment 2 are reported certain statements made in confidence 
by HASS about the conflict among former officials of the Abwehr 
and of the Sicherhainstdlenst as to who would get the most important 
positions in the reorganized Gexman intelligence service.® 
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7* Prom information araili 
of the group under Colonei 
against Hitler organs 
/li^s EDEIH belongs to the 

The^ appearance-'bf th< 
who under 




it seena clear that the position 
^ who participated In. the plot 
Admiral CANABIS, is the strongest, 
oup. 






tr Gen eral of the S. S>. 

wmq*', iw *q aaouta wr~ jAsReST^E Ky , b OO ^’j __ 

War or the Spies", a|^^V in a Mit rery 'fat^ ll^it beo^s® i 
of his atted^i'^to cause injury to HSINZ in a disloyal manner; 
he was suspected of being in collusion with elements believed to 
be Soviet agents, reasons for which he was sweated together 
with the two officers of the CIC+LAUBER and^NGEH). Thi?, / 
HASS affirms. '(See Attachment h 

9. But General HOTTL^s relations w3l4h the S ovj^t Colonel gYERN 
constitute another circumstance which Increased tWe doubte which 
arose regarding him and which must always be considered in the 
event that he should succeed, in spite of everything, in 
obtaining a position in the German service. 

10. As Is pointed out in Attachment E, Colonel HEINZ *s 
representative arrived in Rome on the lAth of this month to make 
contact with HA5S and, probably, with functionaries of the 
Minister of the Interior (BARIETTA, CAPOTO) with whom there 
appears to exist a basis for sand-official collaboration. 



11. On the strength of this information. It is possible to make 
the following deductions: 

a. The reorganization of the German Service is 
effectively under way not only in Bonn, but 
also abroad; 

b. HASS, who in agreement with the H.I. works 
also under the name of Rodolfo (or even Carlo) 

GIUSTINI, is the person Intended for work in 
Italy under conmerclal cover; 

c. The visit of EDER^ must Indicate a kind of 
tolerance on the part of the Italian authorities 
regarding the activity of HASS. 

^Investigations in course to identify. 

Prepared by C ^ ^ 

28 July 1953 
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S E C K E T 
Security Information 

Attachjnent X to 
OIHA-IZLS 

/ rated 29 July 19?3 



!• It is now possible to clarify i previous report which referred to 
the contents of a letter from Lois ED^ in which explosives were mentioned} 

Lois EDER proposed to HASS a cooisercial collaboration for the sale of explo- 
sives in Italy and elsewhere, ex^-offlcial of the German political 

service, whose address is: Flmy August Raichber^ r, Beethovsnstrasse b, 

Linz/Donau* Source is not yec sure’ if thi M oT^tKe person corresponds, 
as is likely, with that of the firm indicated above. Source states, and 
this is the more important point on the basis of declarations by HASS himself, 
that the above firm collaborates very actively with some Soviet commands in 
Austria under the plan of economic sabotage in the Western Zone of Austria. 

To this and other similar firms the Soviets sell, at favorable prices, large 
quantities of general food products which are then resold under cost in the 
‘Western Zone of Austria, thereby making normal prices fall. It has been 
possible in the past for Source to ascertain personally that this singular 
form of economic collaboration was related to a more important intelligence 
collaboration. Under this aspect, considering the official position of £DER, 
"responsible" of the German Service in Austria, EDBR-PJtICHBERGER and 
HAICHBSRQEH-KASS contacts appear strange unless one wishes to presume a penetra- 
tion attempt by the German service into some Soviet circles, 



2m Source was able to view some passages of a letter of bid from the 
RAICH9ERCER to the HSMBKE firm. In this it was stated that TNT, of the 80 30 
typ6,i was not available and offered instead "Donarite" in its various types. 
HASS e3q>lained to Source that the "Donarlte” is of Soviet origin or, at least, 
manufactured in the Soviet Zone of Austria. A specialist in explosives could 
easily determine Its origin. 



3* Source was able see and study the technical description of the 
explosives offered: "Donarite I", Bonarite 2", and gelatine "Donarite 1" was 

offered. Subject was particularly surprised that the description dwelled more 
on the methods of use, on ways to blow up railroads, bridges, concrete construc- 
tions, etc., how to prepare charges and primers for various types of strong- 
holds and terrain, than on the technical characteristics* In conclusion, 
language was more nillta 27 than technical. This Is due possibly to the partic- 
ular mentality of the nan\ifacturer (the instructions were written directly by 
the factory and not by the intermediaty firm). 



33 



RIS HASS proposed to negotiate for the sale of this material wi 

who sells and exports similar material, especially to the Middle East. 
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;^^"^aron MAST also is critical* (Ih the casa pf EDSR, for part of 

the eoxTSspoodsnee mth HASS was intercepted; nct^ howener* the IntelU^enoe 
^ reports lAilch HASS recelwed at another addrees^ probatbly Salsburg# care of 
VDH AI3M.) 

?• lihat Is HASS' position In this? He has/ eoniinned to remain with the 
jJSniZ group which appears to him to be the stronger* He has trled^ up to the 
present^ to maintain good relations with HGTTL in the event "that the GHB12K 
group gained the upper hand* ThU, at leasts is his version whlchj in consideiv 
atlon of past events, should be talcen with soaie reserve* 

8* The reasons for the pij^suaed ascendency of the HSIRZ group lie 
essentially in the fact that HEINZ already has a strong offloial position in 
Bonn and in the fact that it is not possible that Bonnj according to HASS, 
could accept GUEI2N, a well-known American agent, who has tha minor merit of 
being anti-Nazi, as compared^-to FSINZ, who was one of the top men in tha 
CUixktS consplz^cy* 




SECRET 
Security Information 



Attachment 2 to 

OIHA-1218 

(toted 29 July 1953 



The Oeman Information Service 

1. Forwarded in condensed form is further information picked up from 
HASS recently regarding the German Service which is in process of reconstitu- 
tion* 

2* In the sunmmr of last year, there were already very clearly outlined 
t>TO groups of aspirants for the constitution of the new German Information 
Service* One group was headed by Colonel HEINZ, candidate of BLANK and 
functionaiy of the Security Service of the German Federal Republic; another 
group had as its chief the ex-Abwehr General VON QUSl^W, aggtn^c^ tlw Ajw 
]^telligence Service, who was the candidate supported to Sarvice./ yC 

3 . In Austria at that time, the cadres of Ffe'lNZ»s gro\^> were constituted 
as follows: ( . i 



JliS (3^ef of the Service in Austria - Willi HOTTL, 



Vice Chief of the Service 



Secrctaiy of MAST 



- Baron Ha 



httST (U 



Section Chief 



Courier 



aCTynttST ( Linz) 
\VETSKI (LIm) 



- Lois EaJBH (Lina) 

ERT Ys alatorg) 



b. Shortly after the constitution of this cadre, TOTTL consigned to the 
courier VON AIBERT a sealed letter fOr BLANK* VON AIBERT, to whom it appeared 
not entirely correct for HDTTL to deal directly with BLANK, inasmuch as HOTTL' s 
direct superior was HBINZ> opened the letter which contained disparaging state- 
ments against HEINZ and EDER, who, when they learned of the letter’s contents, 
obtained the removal of HDTTL* (There are traces of this cor« 8 pondance in 
the hands of the Italian authorltias*) Baron MAST also withdrew from the HEINZ 
group (in this circumstance a trip to Rome by MAST’s secretajy did not take 
place)* Iramadiately, HDTTL and Baron MAST agreed to work In Austria with the 
GUKIZM group* From this moment a strug^e ensued in Austria between the repre- 
sentatives of the two groups, HOTTL* s group supported by the American Service 
which wanted to keep the new German Service un^r control* 

The events of the past days (HOTTL* s arrest) were alleg ed^ the result 
of this struggle* The requisition of the parlodioal edited by EQER was due to 
the pressure of the American Service on the Austrian authorities, with a view 
to placing EDER*s position in Austria in a critical light. 

6 * In retaliation, EDER end his friends tn the HEINZ group allegedly 
furnished the American Service, which was already in possession of fragmentary 
information, definite proof of the collaboration of HOTTL with the Soviets, 
proof that led to his arrest* It seems that, in retrospect, the position of 
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Attachnent 3 to 
Om - 12X8 
dated 29 July 1953 



The Gerwan Intelligence sei^ce 

1* The former General of the Sicherhein3tdlen8t> Willi BDTTL (author 
of the book "The War of the Spies** which wrote under the pseudonym HA(EN) 
was recently arrested bj" the CIC on the charge of nilitaiy espionage in favor 
of the Soviet Union* 

2« The arrest^ according to correspondence received by HASS at Salzburg^ 
is intimately connected with the arrest of the American CIC Officers lAUBER 
and PONGBR> presumed Soviet agents and accomplices of HOTTL, On the occasion 
of Horn * 3 arrest, HASS* correspondence was also impounded and the latter is 
preoccupied by this notwithstanding his efforts to minimize the event* 

Ofii the past HASS, in the period in which ha lived in Austria, took 
upon himself to warn HOTTL that their contacts with Soviet Colonel STERN in 
Vienna had been discovered* According to HASS, HOTTL* s version was completely • 
satisfactory! ' 

/ "Colonel STERN is a student at the University of I«nlngradj it is 
of little importwce that he was revealed to be a friend of AB4JUM07, 

Chief of the Soviet Security Service, recently removed* In the role of 
student he was sent to Vienna to locate, and eventually photograph, 
cultural matexlal in the libraries of Vienna and other similar institutes* 
This work was obstrxicted by the fact that nearly all the technicians of 
libraries and cultural institutes had been purged because they were Nazis* 
STERN then assenbled in Vienna some of these technicians, among whom was 
HOTTL vho in ths past had been a teacher of philosopty and history at the 
Iftiiverslty of Vienna* Ha accepted and went to Vienna many timos to see 
STERN, no ham being done in this as It was merely a cultural thing* 
Unfortunately, he forgot to communicate these contacts to the American 
Service." p 
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Attachment h to 
OIRA - 1218 
dated 2? JtOy 1953 



Activity of Lois EDERj Member of the German Intelligence Service 

1« Source sav HASS on lU ^rll 1953 at I 73 O hours In the Hosati bar on 
Plasza dal Popolo. 

2« Lois BDER, HEINZ trusted element In Austria^ had arrived In Rome 
Saturday afternoon (IIJ. April), later than expected because he had been called 
to report to the Chief for South Gemany at Munich. 

3* Loid EDER is a former official of the SD who resides at Linz and at 
Salsbure* 

U« During the conversation Source learned that HOTTL, who had been 
arrested by CDC, had been siA>sequentIy freed and that he had written tii HASS 
telling his about his misfortune. * 

5« HASS‘S in presenting this person to Source, said that be (BDBR) would 
be willing to work for the Agency, as he had vast possibilities in Austria 
where it is possible to get information regarding the location of all the 
Russian units in the Zona, order of battle, etc. Source let him talk on in 
this regard, then declined the offer on the grounds that it was not of interest 
to him because he was a journalist. 



* Coimnant i This information is fully confirmed by another of 

Source ‘ s inf omants in contact with HASS. 

^H^ Mercury Press. 
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